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1. EMBASSY WELCOMES VISIT OF FEA ADMINISTRATOR ZARB. CONTROL 
OFEICER WILL BE PETROLEUM OFFICER DAVID PATTERSON, WHO WILL MEET 
AND ASSIST. 

2. EMBASSY REQUESTING APPOINTMENTS WITH MINISTERS AMOUZEGAR AND 
ANSARY, NIOC GENERAL MANAGING DIRECTOR EGHBAL, AND OTHER KEY NIOC 
OFEICIALS EGHBAL BELIEVES ADMINISTRATOR SHOULD MEET, E.G., REZA 
FALLAH, PARVIZ MINA. WE ARE CONSIDERING ASKING EGHBAL WHETHER HE 
WOULD LIKE ADMINISTROATOR TO MEET WITH A LARGER GROUP OP NIOC STAFP 
TO DISCUSS AND ANSWER QUESTIONS ON U.S. ENERGY OUTLOOK. (COULD 
DEPARTMENT OR FEA SEND IN ADVANCE OP VISIT A FEW COPIES OF THE 

NEW ENERGY OUTLOOK REPORT FOR DISTRIBUTION HERE?) 

3. EMBASSY DOES NOT BELIEVE MEETING WITH PM HOVEYDA, WHOSE 
INVOLVEMENT IN ENERGY MATTERS lA AT BEST MARGINAL, WOULD BE 
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GERMANE, WE BELIEVE, WOULD BE VISITS WITH NIGC (GAS COMPANY) 

MANAGING DIRECTOR TAGHI MOSSADEGHI AND NPC (PETROCHEMICAL COMPANY) 
MANAGING DIRECTOR BAQER MOSTOEI. BRIEF ESSENTIALLY PROTOCOLLARY 
VISIT WITH MIN ENERGY IRAJ VAHIDI MIGHT BE INDICATED. WILL SEND 
FINAL SCHEDULE IN NEXT WEEK OR TEN DAYS. 

4. VARIOUS IRANIAN OFFICIALS WILL BE INTERESTED IN LEARNING MORE 
ABOUT THE NEW ENERGY ACT, ABOUT US PLANS FOR LNG IMPORTS, ABOUT 
OIL COMPANY DIVESTITURE MOVES IN THE CONGRESS, AND ABOUT CURRENT 
STATE OF PLAY IN DEVELOPMENT OF ENERGY ALTERNATIVES. BASIC 
IRANIAN VIEWS ON ENERGY PROBLEMS HAVE BEEN AMPLY REPORTED BY THIS 
EMBASSY. IN BRIEF, THESE VIEWS ARE (A) THAT OPEC WILL BE ABLE TO 
CONTINUE TO CONTROL THE OIL MARKET FOR YEARS TO COME, (B) THAT THIS 
IS JUST AND NECESSARY FOR OPEC NATIONS, WHO MUST DEVELOP MATURE 
ECONOMIES BEFORE THEIR DEPLETING RESOURCE IS EXHAUSED, (C) THAT 
FOR GOOD OF WORLD, OIL MUST BE PRICED HIGH ENOUGH TO STIMULATE 
DEVELOPMENT OF ALTERNATE SOURCES OF ENERGY (RELATIVE INACTION OF US, 
THEY ARE INCLINED TO THINK, PROVES OIL PRICES ARE NOT YET HIGH 
ENOUGH), AND (D) OIL PRICES SHOULD BE INDEXED TO COST OF OPEC IMPORTS 

IRANIANS ARE OPEN TO DISCUSSION OF THESE VIEWPOINTS WITH US OFFICALS, 

AS LONG AS THEIR INTERLOCUTOR IS TACTFUL AND SHOWS SOME UNDERSTANDING 

NO ONE, HOWEVER, HAS YET CONVINCED THEM THEY ARE WRONG. 

5. JOSEPH STORY, OF COURSE, IS QUITE FAMILIAR WITH IRANIAN SCENE. 

WE HAVE NO OBJECTION TO HIS ADVANCE VISIT BUT DO NOT SEE IT AS 
ESSENTIAL. CONTROL OFFICER PATTERSON HAS TENTATIVE PLANS TO BE 
OUT OF TOWN APRIL 27-30 ON VISIT TO OILFIELDS IN SOUTH. 

6. WE NOTE THAT FEA PUBLIC AFFAIRS DIRECTOR WILL ACCOMPANY MR. 

ZARB. WOULD APPRECIATE WASHINGTON VIEWS ON PRESS HANDLING OF 
VISIT, E.G., AIRPORT STATEMENT, PRESS CONFERENCE, ETC. 

7. WE ECHO AMBASSADOR PORTER'S VIEWS RE 4 SECURITY SPECIALISTS 
DISCUSSED PARA 2 OF JIDDA 2535. 

HELMS 
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